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Following are key election results in the race
for President and the U.S. Congress, as well
as relevant governors’ races, state legislature
results, and ballot measures called at the time
of this report.

Race for President: Former President Donald J.
Trump has been reelected as the 47th president,
becoming only the second president in U.S. history
to win non-consecutive terms. (President Grover
Cleveland served two stints in the White House from
1885-1889 and 1893-1897.) At press, the former
president racked up 312 electoral votes and also
clinched the popular vote against his Democratic
opponent Vice President Kamala Harris. While the
vote totals are well below the 2020 presidential
election, this is the first time since 2004 that a
Republican candidate won both the electoral college
and popular vote. Trump secured his victory in no
small part by clinching vital battleground states
such as Arizona, Georgia, Michigan, North Carolina,
Pennsylvania, and Wisconsin. At press, Nevada
was not yet called but appeared to be another
pickup for the former president. Regarding AAPL,
during the campaign Trump promised the “most
aggressive regulatory reduction” in the country’s
history if he’s reelected. See the following section,
Energy Policies in Play, for more insights on what
a second Trump presidency — and Republican
control of Congress — could mean for both
traditional energy and renewables. Read more.

Key Governors Races: Numerous races were held
for governors in key energy-producing states. In
North Dakota, Republican Congressman Kelly
Armstrong won the gubernatorial election against
State Sen. Merrill Piepkorn in an open seat race
vacated by incumbent Republican Gov. Doug
Burgum who was term limited. In Montana,
incumbent Republican Gov. Gianforte defeated
businessman and author Ryan Busse. In Utah,
incumbent Republic Gov. Spencer Cox defeated
state Rep. Brian King. In Missouri, Republican
Lieutentant Gov. Mike Kehoe defeated Crystal
Quade, the outgoing state House Democratic
minority leader. In Indiana, Republican U.S.

Sen. Mike Braun defeated former Indiana
Superintendent of Public Instruction Jennifer
McCormick in an open seat race. Braun will replace
Republican Gov. Eric Holcomb, who is term limited.
In North Carolina, Democrat State Attorney General
Josh Stein defeated the state’s lieutenant governor,
Republican Mark Robinson in an open seat race.
Democrat Gov. Roy Cooper was term limited. In
West Virginia, Republican State Attorney General
Patrick Morrisey defeated local politician Steve
Williams in an open seat race to replace term limited
Gov. Jim Justice (who won his race to take the open
Senate seat held by Sen. Joe Manchin who did not
seek reelection). Read more. For more, access a
State-by-State Governors Election Resource here.

U.S. Senate Races: At the time of this report,
Republicans have taken the majority in the U.S.
Senate after flipping at least four seats to wrest
control from the Democrats. In this election cycle,
Democrats were protecting 23 Senate seats,
more than double the number of Republicans who
were defending 10 seats. Read more. To take the



https://www.forbes.com/sites/rrapier/2024/11/06/how-trumps-victory-will-impact-the-energy-sector/
https://www.newsnationnow.com/politics/2024-election/state-results-2024-election/
https://www.270towin.com/2024-governor-election/
https://www.politico.com/2024-election/results/
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majority, Republicans flipped four seats in key

oil and gas producing states, Montana, Ohio,
Pennsylvania, and West Virginia. In Montana,
Navy SEAL Tim Sheehy ousted three-term
Democratic Sen. John Tester, who had become
increasingly unpopular in recent years in the
conservative red state. In Ohio, Republican
businessman Bernie Moreno swept the seat in

a surprise win, ousting influential Democratic
incumbent Sen. Sherrod Brown, ending his 32-year
career in the Senate and House. In a surprise upset
in Pennsylvania, Republican David McCormick, a
former hedge fund CEO, narrowly defeated three-
term Democratic incumbent Sen. Bob Casey. In
West Virginia, popular governor Jim Justice handily
won the open seat vacated by Sen. Joe Manchin, a
longtime Democrat, and recently an Independent,
who chose not to seek reelection this year. In
Texas, Republican incumbent Sen. Ted Cruz beat
Democratic challenger Colin Allred by more than
one million votes. In Arizona, Democratic Arizona
Rep. Ruben Gallego, an Iraqg War veteran, beat
well-known former television news anchor Kari
Lake in the open seat race after Independent
(and former Democrat) Sen. Kyrsten Sinema did
not seek reelection. In Nevada, incumbent two-
term Democratic Sen. Jacky Rosen has defeated
Republican Sam Brown, a retired Army captain.
In Utah, Republicans held the seat vacated by
Sen. Mitt Romney who did not seek reelection.

In that race, Congressman John Curtis defeated
his Democratic opponent Caroline Gleich by 30
points. In Wisconsin, Democratic incumbent

Sen. Tammy Baldwin narrowly beat Republican
challenger, businessman Eric Hovde. The
following key Senate race was not yet called at
the time of this report: In Michigan, Democratic
U.S. Rep. Elissa Slotkin holds a slim lead and
looks likely to edge out Republican former
congressman Mike Rogers in the battle for an
open seat vacated by Democratic Sen. Debbie
Stabenow who opted not to seek re-election.
Read more.

Governmental Affairs Weekly Report

U.S. House of Representatives Races: At the
time of this report, news outlets are projecting that
Republicans should retain control of the House,
although no official calls have yet been made as a
number of races are still being tabulated. The latest
numbers show the GOP with 211 seats, and 218
seats are needed for the majority. As reported by
Bloomberg, House Speaker Mike Johnson (R-LA)
is expecting to retain his position. In a letter to
colleagues, Johnson “outlined his plans amid the
Republican victory lap over strong performances
that delivered the Senate and White House.”
Johnson pointed to priorities in the next Congress
that include immigration reform, tax incentives to
bolster investments, and more favorable energy
policies. Until then, Congress will be back in session
to begin work on its lame duck agenda, which
includes addressing the short-term government
funding that’s set to expire. Read more.

State Races: As reported by the National
Conference of State Legislatures, “What’s
remarkable at this point is that, in terms of party
control changes, it was yet another low-change
cycle.” Read more. “Before the election, the GOP
controlled 57 state legislative chambers, while
Democrats controlled 41 (Nebraska’s unicameral
legislature is nonpartisan).” As present, many
legislative races are still too close to call, but there
are some notable results coming in as follows. Read
more. In Michigan, Republicans flipped the state
House ending Democratic trifecta control over the
legislature and governor’s office. Read more. In
Pennsylvania, Democrats are trying to keep hold

of a slim majority in the House. Republicans
already hold the majority in the Senate. Also in
Pennsylvania, York County District Attorney Dave
Sunday, a Republican, defeated former state
Auditor General Eugene DePasquale in the race for
state attorney general. The race for the open seat,
formerly controlled by Democratic Attorney General
Michelle Henry, came after Henry did not seek
reelection after being appointed to fill the last two
years of now-Gov. Josh Shapiro’s term as attorney
general.
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https://thehill.com/elections/
https://abcnews.go.com/538/live-updates/election-2024-undecided-races/?id=115565805
https://www.ncsl.org/state-legislatures-news/details/2024-elections-a-good-night-for-republicans-up-and-down-the-ballot
https://missouriindependent.com/2024/11/07/republicans-make-major-gains-in-control-of-state-governments/
https://missouriindependent.com/2024/11/07/republicans-make-major-gains-in-control-of-state-governments/
https://www.mlive.com/politics/2024/11/republicans-flip-state-house-end-historic-democrat-trifecta-in-michigan.html
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Read more. At press, “Republicans were poised to
expand their majority in the Texas House [...] and
appeared on track to flip two seats in historically
Democratic districts as South Texas.” This would
give the GOP control of 87 of 150 seats in

the Texas state House. Read more. Overall,
Republicans picked up two new state House seats
and a state Senate seat from Democrats, and
overall, the legislature will welcome 26 new
Republican lawmakers. Read more. In the race
for the Texas Railroad Commission, incumbent
Chairman Christi Craddick (R) “handily won
reelection to a third term on the three-person
commission, which oversees the state’s oil and
gas industry,” as reported by the Midland Reporter-
Telegram. Read more.

Partisan Control of State Legislatures, Governorships

W Full GOP control GOP legislature, Democratic governor
Split legislature Democratic legislature, GOP governor
Full Democratic control

Source: Ballotpedia
Note: Alaska's coalition government is GOP dominant. Outstanding results from
Pennsylvania could change legislative majorities. Bloomberg

Energy Policies in Play: With the GOP takeover
of the White House, U.S. Senate, and most

likely retaining control of the U.S. House of
Representatives, energy policy is expected to be
front and center following Trump’s inauguration

in January 2025. Read more. As widely reported,
Trump and Republicans have campaigned on rolling
back burdensome and costly climate, tax, and
environmental regulations that have hamstrung the
traditional energy industry throughout President
Biden’s term. While we all await specific policies,
industry stakeholders expect to see beneficial tax
treatment for the oil and gas industry made part of
a larger tax package Trump will be moving through
Congress in his first year in office. President Trump

-
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is also to expected to immediately issue multiple
executive orders rolling back many of President
Biden’s policies to promote a pro-growth energy
economy. And either through executive order,
regulation or legislation, the industry can expect a
Trump administration to lift many of the reporting
and disclosure requirements imposed on oil and gas
producers in recent years. Read more. Moreover,
according to Rystad Energy’s chief economist

and global director of market analysis, Claudio
Galimberti, “’A Trump administration could end up
with more oil produced in the United States because
they would, for instance, free up land for drilling’ on
public lands, he said, adding that there could also
be more fiscal incentives or lower fees for drilling.”
Read more. The American Petroleum Institute
President and Chief Executive Mike Sommers said,
“Energy was on the ballot, and voters sent a clear
signal that they want choices, not mandates, and
an all-of-the-above approach that harnesses our
nation’s resources and builds on the successes

of his first term.” Read more.

Key Ballot Measures: In Louisiana, voters
approved Constitutional Amendment 1, which
requires the federal revenue received from
alternative and renewable energy production in the
Outer Continental Shelf (OCS) to be deposited in
the Coastal Protection and Restoration Fund.
Read more. In New Mexico, voters approved Bond
Question 3, to authorize the issuance of “$230
million in bonds for public higher education
institutions, special public schools and tribal
schools.” Read more. North Dakota voters rejected
Measure 4 that would have eliminated state and
local property taxes. Read more. In South Dakota,
voters rejected Referred Law 21, that would have
authorized “counties to impose, for any tax year

in which the pipeline operator receives a tax credit,
a $1.00 per foot surcharge on carbon dioxide
pipelines.” Further, the law would have also
imposed “certain requirements on carbon dioxide
pipelines: pipelines must be installed to a minimum
depth; each pipeline operator is responsible for
damages to drain tile, and to the surface owner,

Governmental Affairs Weekly Report Aﬁvember 11, 2024



https://www.timescolonist.com/world-news/republicans-win-pennsylvanias-attorney-general-race-keep-other-statewide-row-offices-9766518
https://www.texastribune.org/2024/11/05/texas-house-senate-election-2024-results/
https://texasscorecard.com/state/texas-republicans-have-26-freshmen-house-members-and-2-new-state-senators/
https://www.mrt.com/news/article/election-result-railroad-commissioner-19892235.php
https://www.rigzone.com/news/wire/from_oil_to_evs_trump_return_set_to_shake_up_energy_policy-7-nov-2024-178671-article/
https://rollcall.com/2024/11/06/gop-wins-put-rollback-of-biden-energy-policies-in-play/
https://thehill.com/policy/energy-environment/4976919-trump-second-term-energy-environmental-policy/
https://www.rigzone.com/news/api_hopes_to_unleash_american_energy_with_trump_win-6-nov-2024-178662-article/
https://exchange.postrelease.com/trk?ntv_at=390&ntv_ui=ebd2ded6-d6ba-4fd0-bb6a-cae54fb8b648&ntv_a=EG8JAX7drAym8RA&ntv_fl=vM_AcCa8g8EYRTAozPMquDPf5ll_-3tyF_6t0F2gbz9LJWwKC6HnOcE6a9WWctxb1K-8jcmaAp64pum9kJ6kIK9BoSi9ycl6z5PC3oYRcKyWbjkysPOLe0v8sDdBUjtB5CTcLVR2GweXUibj8w_uCXYwSTCcxgL6BObYvpBeL3WXWWlCJ8WV-1kA4OSvbHaWAL8uAwqDSDxg-fwj2NRJkXJgiw-mrGfcXiS3XJHsoPsz2Msqif2s7K7_CXQs3i-IgMm4OwfKpKTYNS-vsL9OQ5zfpBdvJX7_qTc1jl_ZTWFTPDTbY5ja-aBhm25AZ3dpWraerouRiWyxNCE_LQ5vvYjvB6yqZEiaz4mH92B7RrI_u4JBpynPwLVZ8-l8I--MUvPz3QP6bRuvkPEeHA086N1wzFBDLWDo_pKpngDDp4dvGrUqZekkbjdETofvsgwGsehwxLBqe5A7mB45MY9j3ypvn8aayMle77AaGfgJoJIyMu4CLcrjqYvPz5z9RUv0&ord=35728088&ntv_ht=3_wrZwA&ntv_r=http://www.nativo.com/adchoices?utm_medium=adchoicesicon&utm_source=thehill.com
https://exchange.postrelease.com/trk?ntv_at=390&ntv_ui=ebd2ded6-d6ba-4fd0-bb6a-cae54fb8b648&ntv_a=EG8JAX7drAym8RA&ntv_fl=vM_AcCa8g8EYRTAozPMquDPf5ll_-3tyF_6t0F2gbz9LJWwKC6HnOcE6a9WWctxb1K-8jcmaAp64pum9kJ6kIK9BoSi9ycl6z5PC3oYRcKyWbjkysPOLe0v8sDdBUjtB5CTcLVR2GweXUibj8w_uCXYwSTCcxgL6BObYvpBeL3WXWWlCJ8WV-1kA4OSvbHaWAL8uAwqDSDxg-fwj2NRJkXJgiw-mrGfcXiS3XJHsoPsz2Msqif2s7K7_CXQs3i-IgMm4OwfKpKTYNS-vsL9OQ5zfpBdvJX7_qTc1jl_ZTWFTPDTbY5ja-aBhm25AZ3dpWraerouRiWyxNCE_LQ5vvYjvB6yqZEiaz4mH92B7RrI_u4JBpynPwLVZ8-l8I--MUvPz3QP6bRuvkPEeHA086N1wzFBDLWDo_pKpngDDp4dvGrUqZekkbjdETofvsgwGsehwxLBqe5A7mB45MY9j3ypvn8aayMle77AaGfgJoJIyMu4CLcrjqYvPz5z9RUv0&ord=35728088&ntv_ht=3_wrZwA&ntv_r=http://www.nativo.com/adchoices?utm_medium=adchoicesicon&utm_source=thehill.com
https://www.ktalnews.com/news/election/your-local-election-hq/election-issues/explainer-what-is-the-constitutional-amendment-act-408/
https://www.ktalnews.com/news/political-news/louisiana-votes-yes-to-amendment-1/?nxsparam=1
https://ballotpedia.org/New_Mexico_Bond_Question_3,_Public_Education_Bond_Issue_(2024)
https://www.realtor.com/news/trends/north-dakota-property-taxes-ballot-measure/
https://southdakotasearchlight.com/ballot-measures/referred-law-21-pipeline-regulations/
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caused by the pipeline; each operator is also
responsible for leaks or failures of the pipeline; and
any land agent acting on behalf of the pipeline must
be a pipeline employee, State resident, or State
licensed real estate agent. The Act also includes
requirements that carbon pipeline easements be in
writing, and only enforceable for a specified period
of time; pipeline operators must initiate business
operations within five years of the easement; and
each easement is void after five years of nonuse.”
The law also would have established a Landowner
Bill of Rights. Read more. The ballot measure
encompassed state Senate Bill 201 that was
enacted in March 2024 but opponents gathered
“more than 31,000 petition signatures to refer it to
voters.” Read more. In Washington state, voters
approved Initiative 2066, a measure that restricts
local governments, and the state's energy code,
from prohibiting, penalizing, or discouraging the use
of gas. It would prevent the Washington Utilities and
Transportation Commission from incentivizing a gas
company or large combination utility to terminate
natural gas service to customers or authorizing a
gas company or large combination utility to require
a customer to involuntarily switch fuel use either

by restricting access to natural gas service or by
implementing planning requirements that would
make access to natural gas service cost-prohibitive.
However, Washington state voters rejected a ballot
measure, Initiative 2117, that would have repealed
the state’s 2021 law, known as the Climate
Commitment Act, “which established the state’s
cap and invest program to reduce greenhouse gas
emissions.” The measure also would have barred
“state agencies from imposing any type of program
involving the trading of carbon tax credits.” As
reported by the Washington State Standard, “The
Climate Commitment Act is arguably the state’s
most ambitious policy for curbing greenhouse gas
emissions by putting a price on pollution. The law
sets annual emission limits for major emitters, such
as oil refiners and utilities, and requires them to buy
allowances at state auctions for each metric ton of
their air pollution. Over time, the limits are lowered
to compel polluters to curb their emissions. The

program started on Jan. 1, 2023, and the first
emissions allowance auction was held on Feb. 28,
2023.” A third Washington state ballot measure,
Initiative 2109, failed to pass and would have
repealed the 7% capital gains tax for individuals
with annual gains of more than $250,000.

Read more.

For a deeper look at a state-by-state survey of
the 2024 ballot initiatives, see the AAPL Ballot
Measures Report here.

Please note, the above election roundup is just the

beginning of ongoing member-exclusive content
we will be providing AAPL members in the coming
weeks and months as key races are called and
legislative and regulatory policies begin to take
shape. Stay tuned!

For more election data and analysis, see the
AAPL 2024 Election Results Report here.

FEDERAL — Requlatory

BLM Coastal Plain Oil and Gas Program — Alaska.
On November 6, the Bureau of Land Management
(BLM) and the U.S. Fish and Wildlife Service (FWS)
announced the release of their “final Coastal Plain Oil
and Gas Leasing Program Supplemental Environmental
Impact Statement (SEIS), which analyzed a lease sale
mandated by Congress in the Tax Cuts and Jobs Act of
2017 (Tax Act) for the nearly 1.6-million-acre Coastal
Plain of the Arctic National Wildlife Refuge.” (See 89
Fed. Reg. 88805) “The agencies consulted with Alaska
Native Tribes and Corporations and engaged with a
wide variety of other stakeholders to develop the
analysis, using the best available data and science, and
identified a preferred alternative in the SEIS that avoids
sensitive polar bear dens.” As noted by the BLM, “Of the
nine leases sold during the previous Administration’s
sale, two were canceled and refunded at the request of
the lessees and the remaining seven were cancelled by
Secretary Haaland due to the multiple legal deficiencies

Governmental Affairs Weekly Report avember 11, 2024
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https://southdakotasearchlight.com/ballot-measures/referred-law-21-pipeline-regulations/
https://sdlegislature.gov/Session/Bill/25010
https://www.argusleader.com/story/news/politics/elections/2024/11/06/south-dakota-election-results-2024-carbon-pipeline-referred-law-21/75963615007/
https://www2.sos.wa.gov/_assets/elections/initiatives/finaltext_3177.pdf
https://www2.sos.wa.gov/_assets/elections/initiatives/finaltext_3038.pdf?_gl=1*wo44uj*_ga*NTg3NzY1NzYuMTcwNDg5OTIwMA..*_ga_7B08VE04WV*MTcxMjE3NzI4NS4yLjEuMTcxMjE3NzQ3OC4wLjAuMA..
https://www2.sos.wa.gov/_assets/elections/initiatives/finaltext_3029.pdf?_gl=1*176zu3b*_ga*NTg3NzY1NzYuMTcwNDg5OTIwMA..*_ga_7B08VE04WV*MTcxMjE3NzI4NS4yLjEuMTcxMjE3NzQ0Ni4wLjAuMA..
https://washingtonstatestandard.com/2024/11/05/voters-rejecting-measure-to-repeal-landmark-washington-climate-law/
https://track.leoninefocus.com/uploads/special-reports/elections/2024/AAPL-2024-Ballot-Measures_Final.pdf
https://track.leoninefocus.com/uploads/special-reports/elections/2024/AAPL-2024-Ballot-Measures_Final.pdf
https://track.leoninefocus.com/uploads/special-reports/elections/2024/2024-post-elections-report_aapl.pdf
https://eplanning.blm.gov/eplanning-ui/project/2015144/510
https://eplanning.blm.gov/eplanning-ui/project/2015144/510
https://eplanning.blm.gov/eplanning-ui/project/2015144/510
https://www.federalregister.gov/documents/2024/11/08/2024-26039/notice-of-availability-of-the-final-coastal-plain-oil-and-gas-leasing-program-supplemental
https://www.federalregister.gov/documents/2024/11/08/2024-26039/notice-of-availability-of-the-final-coastal-plain-oil-and-gas-leasing-program-supplemental

in the underlying record. There are currently no existing
leases in the Coastal Plain.” Per the announcement,
“The final SEIS identifies the lands available for lease
and the terms and conditions to be applied to leases and
authorizations under this program. The next steps in this
process will be the issuance of a Record of Decision no
less than 30 days after notice of the SEIS is published in
the Federal Register, and the offering of a second lease
sale. Any permits or authorizations for specific on-the-
ground activities on lands obtained through the lease
sale would require additional review through the NEPA
process.” Read more.

BLM Sage-Grouse Land Use Amendments. On
November 8, the BLM announced a Proposed Resource
Management Plan Amendment and Final Environmental
Impact Statement Availability regarding Sage-Grouse
Land Use Plan Amendments. According to the BLM, the
agency “is amending specific greater sage-grouse goals,
objectives and management from previous planning
efforts in 77 resource management plans across ten
western states (California, Colorado, Idaho, Montana,
Nevada, North Dakota, Oregon, South Dakota, Utah,
and Wyoming). These changes are to enhance greater
sage-grouse conservation through management of
sagebrush habitats on BLM-managed lands. This effort
builds on the 2015 and 2019 greater sage-grouse
planning efforts and is focused on changing those
actions and decisions for which additional scientific
information has emerged, or which will enhance
conservation while allowing for continued multiple

use on BLM-managed lands.” Read more. However, as
reported by Bloomberg, “It's unclear whether the BLM
will follow through on its plan to issue a final decision
and what its fate will be after the Trump administration
takes office in January.”

FEDERAL - Judicial

Electricity Transmission Lines — Texas. On October
28, a federal court in Texas ruled that a “Texas law that
restricts the building and operation of new transmission
lines to companies already running such facilities in the
state unconstitutionally discriminates against out-of-state
energy providers.” In NextEra Energy Capital Holdings,
Inc. v. Jackson (Case No. 1:19-cv-00626-RP), the U.S.

-~
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District Court for the Western District of Texas (Austin)
held in favor of out-of-state power companies in finding
that a 2019 Texas state law, SB 1938, “violated the U.S.
Constitution's Commerce Clause by interfering with
interstate commerce.” As reported by Reuters, “That law
had restricted the ability of power companies that did
not own transmission facilities in Texas from obtaining
approval from the Public Utility Commission of Texas

to build lines that would be part of multistate electricity
grids. Before the law's enactment the commission had
declared that utilities without any presence in the state
could construct transmission lines in territory covered by
two regional electric grid operators that cover areas
inside and outside of Texas.” Read more. The court
concluded “that SB 1938 does not advance a legitimate
local purpose that cannot be adequately served by
reasonable nondiscriminatory alternatives.” The court
added that “No other state completely bars out-of-state
entrants or allows an incumbent to designate its
replacement if it declines a project.” The ruling does not
strike down all of SB 1938, but rather the section “that
gives state utilities the ‘right of first refusal’ for building
new electrical transmission lines.” Read more.

STATE - Legislative

State Royalty Rate Increases — New Mexico.

On October 28, Greg Bloom, Assistant Commissioner
of Mineral Resources in the New Mexico State Land
Office, appeared before the New Mexico Legislature’s
Water & Natural Resources Committee interim
meeting calling for an increase in oil and gas royalty
rates. Access Bloom’s presentation to the committee
here. Specifically, Bloom said that “In the 2025
legislative session the State Land Office will seek to
increase its maximum-allowable royalty rate on new

oil and gas leases from 20% to 25%.” Further, the
proposal will not affect existing leases and echoing State
Land Commissioner Stephanie Garcia Richard, said

the 25% rate will not apply to all leases, only “the best
tracts.” This will be the fourth attempt in recent years to
press the legislature to pass the royalty change, which
has been unsuccessful each time. As reported by the
Sante Fe New Mexican, Bloom called the current rate
“antiquated,” and “is falling behind the rates on state
and private land in Texas as well as private land rates in

Governmental Affairs Weekly Report A'Vovember 11, 2024
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https://www.blm.gov/press-release/final-environmental-analysis-coastal-plain-leasing-program-released-sale-mandated
https://eplanning.blm.gov/eplanning-ui/project/2016719/510
https://fingfx.thomsonreuters.com/gfx/legaldocs/gdvzkwlxgpw/10292024texas.pdf
https://fingfx.thomsonreuters.com/gfx/legaldocs/gdvzkwlxgpw/10292024texas.pdf
https://capitol.texas.gov/BillLookup/History.aspx?LegSess=86R&Bill=SB1938
https://www.reuters.com/legal/litigation/us-judge-blocks-texas-transmission-line-building-restrictions-2024-10-29/
https://thehill.com/policy/energy-environment/4962087-judge-partially-blocks-texas-transmission-law/
https://www.nmlegis.gov/handouts/WNR%20102824%20Item%203%20SLO%20Royalty%20Rates.pdf
https://www.nmlegis.gov/handouts/WNR%20102824%20Item%203%20SLO%20Royalty%20Rates.pdf

New Mexico.” And “Increasing rates for the best tracts is
anticipated to increase state revenues by a billion dollars
in a 25-year period, including providing additional
millions for the State Land Office and the Legislative
Finance Committee and adding between $1.5 billion and
$2 billion to the Land Grant Permanent Fund — which
helps fund education needs — by 2050.” But as the
reporting notes, “Currently, about 99% of the land likely
to include high-value tracts has already been leased.”
Read more.

Oil and Gas Setback Study — New Mexico. As
reported by Reuters on October 25, “A top economist
for the state of New Mexico, the second-largest oil-
producer in the U.S., this week released a study on
potential drilling restrictions that could hit up to 5.4% of
its future crude output and result in billions of dollars in
lost revenue. The study evaluated setback proposals
from the 2024 legislative session, which would restrict
how close operators can drill to certain structures and
environmental areas. They are intended to protect the
public from oil and gas pollution.” Read more about
the study here. The study, which was prepared for the
New Mexico Legislative Finance Committee, has been
criticized by industry groups opposed to setback
measures. "A statewide setback would not accomplish
increased mitigation of human health effects from oil
and gas production, but it would be a detriment to the
continued development of oil and gas resources and,
ultimately, the State of New Mexico," said Missi
Currier, chief executive officer of the New Mexico

Oil & Gas Association. Read more.

For all 600+ bills AAPL is currently monitoring and
tracking for members, please see the continuously
updated member-exclusive AAPL Governmental
Affairs Bill Tracking Summary spreadsheet,
available through the AAPLConnect LANDNEWS

and Governmental Affairs Network member forums
here or on the AAPL website here.

STATE - Requlatory

RRC Digital Oil and Gas Records — Texas. On
October 29, the Texas Railroad Commission (RRC)
announced that with “more than 15 million records

o~
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digitized in the past year, the Railroad Commission of
Texas now has 83.4 million oil and gas records that
can be searched and viewed online from anywhere in
the world.” According to Danny Sorrells, RRC Deputy
Executive Director, “Putting millions and millions of oil
and gas records online is a win-win for the public and
the agency. Not only does it give the public easy
access to historical information dating back almost
100 years, but our staff can now devote the time they
would have spent tracking those records for the public
for other tasks at the agency.” Read more.

STATE — Judicial

Partition by Sale; Mineral Interests — Texas.
Recently, in Warren v. Thornberry (Case No. 10-22-
00266-CV), the Texas Tenth Court of Appeals
reversed a trial court order granting a partition in kind
regarding certain property in Walker County because
the parties seeking the partition failed to include a
mineral interest owner. The court noted that under
Texas law, “If any owner is not joined in the case,
the trial court's judgment will be reversed, even

if no objection was made, because the judgment

is not only unenforceable against that owner, it is
unenforceable as to all other owners as well.”

Read more.

INDUSTRY NEWS FLASH

P OPEC+ extends oil production cuts through the
end of 2024. On November 4, OPEC+ nations agreed
to extend oil production cuts through the end of 2024.
As reported by The Hill, “Though the cartel did not
identify a reason for the extension, the cuts are
widely viewed as an effort by the bloc to shore up

the market amid a period of increased supply and
weaker demand.” For background, “OPEC previously
announced in June that the cuts would be extended
through September with a plan to gradually return

to previous output levels by next September.”

Read more.
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https://www.santafenewmexican.com/news/local_news/fourth-times-the-charm-state-land-office-pushes-for-increased-royalty-rates-again/article_78739240-952e-11ef-a825-9b6e1ecf9712.html
https://www.nmlegis.gov/Handouts/ALFC%20102224%20Item%201%20Fiscal%20Impacts%20of%20OGAS%20Setbacks%2010.22.24.pdf
https://www.nmlegis.gov/Handouts/ALFC%20102224%20Item%201%20Fiscal%20Impacts%20of%20OGAS%20Setbacks%2010.22.24.pdf
https://www.nmlegis.gov/Entity/LFC/Default
https://www.reuters.com/business/energy/new-mexico-studies-oil-drilling-restrictions-that-would-hit-output-revenue-2024-10-25/
https://www.landman.org/resources/member-resources/aapl-connect-member-forum
https://www.landman.org/resources/advocacy-and-legal
https://www.rrc.texas.gov/news/102924rrc-s-digitally-imaged-oil-and-gas-records-top-83-million/
https://search.txcourts.gov/SearchMedia.aspx?MediaVersionID=8339271b-d907-433e-8a9f-b314a01d80ba&MediaID=5ebc1023-6dc0-4877-b654-939c6443faf1&coa=%22%20+%20this.CurrentWebState.CurrentCourt%20+%20@%22&DT=Opinion
https://www.energyandthelaw.com/2024/10/30/texas-partition-suit-botched-by-failure-to-include-an-owner/
https://thehill.com/policy/energy-environment/4970102-opec-extends-oil-output-cuts/

LEGISLATIVE SESSION OVERVIEW

States in Session
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Session Notes: Michigan is in regular session.

The following are in recess until the dates provided:
Pennsylvania and U.S. Congress (November 12),
Ohio (November 13).

North Carolina passed an adjournment resolution that
calls for the regular session to reconvene periodically
through December. The legislature is scheduled to
next convene on November 19.

Louisiana began a special session on November 6 that
is focused on tax reform. According to the Associated
Press, Republican Gov. Jeff Landry is encouraging
lawmakers to pass a tax reform package and update
the tax structure that he claims will allow the state to be
more economically competitive.

The following states are currently holding interim
committee hearings or studies: Alabama, Alaska,
Arizona, Arkansas, California House and Senate,
Colorado, Connecticut, Georgia, Hawaii, Idaho,
lllinois House and Senate, Indiana, Kansas,
Kentucky, Louisiana, Maine, Maryland, Minnesota,
Mississippi House and Senate, Missouri House and
Senate, Montana, Nebraska, Nevada, New
Hampshire House and Senate, New Mexico, New
York Assembly, North Dakota, Oklahoma House and
Senate, Oregon, Rhode Island, South Carolina,
South Dakota, Tennessee, Texas House, Utah,
Vermont, Virginia, Washington, West Virginia and
Wyoming.
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The following states are currently posting 2025

bill drafts, pre-files and interim studies: Alabama,
Florida, lowa, Montana, Nebraska, Nevada, New
Hampshire, North Dakota, Oklahoma House and
Senate, Utah and Virginia. B

THANK YOU TO OUR ALLIANCE PARTNERS

Your support allows us to spread awareness of the land profession;

advocate for the entire energy industry; recruit young professionals;

and create evolving, effective programs and services that aid energy
professionals and help shape the future.
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This report is provided exclusively for AAPL members. If you
have received this report as a non-member, please contact
AAPL member services to learn more about joining AAPL.
For more information, email membership@landman.org or
call us at: 817-847-7700.

CONTENT DISCLAIMER: Information and/or website sources provided in
this report may be among the many resources available to you. This report
does not endorse nor advocate for any particular attorney or law firm, nor
other private entity, unless expressly stated. Any legal, financial, and/or tax
information contained herein is provided solely for informational purposes and
does not represent legal, financial, or tax advice on behalf of AAPL and/or

its affiliates. Links to outside sources are provided for reference only and any
cited outside source is derived solely from material published by its author for
public use. Any copyrighted material remains the property of its respective
owner and no use or distribution authorization is granted herein.

© 2024 AAPL
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https://www.ncleg.gov/Sessions/2023/Bills/Senate/PDF/S919v2.pdf
https://apnews.com/article/louisiana-special-session-tax-ba4d9b6db2bd05784b6d29931bd37975
https://apnews.com/article/louisiana-special-session-tax-ba4d9b6db2bd05784b6d29931bd37975
https://alison.legislature.state.al.us/todays-schedule
https://akleg.gov/index.php?tab2=type%3DAll%26com%3D%26startDate%3D7%2F20%2F2023%26endDate%3D08%2F31%2F2023%26chamber%3D#tab4
https://www.azleg.gov/interim-committee-agendas/
https://www.arkleg.state.ar.us/Calendars/Meetings?listview=month
https://www.assembly.ca.gov/schedules-publications/assembly-daily-file
https://www.senate.ca.gov/publications/senate-daily-file
https://leg.colorado.gov/interim-schedule
https://www.cga.ct.gov/calendarofevents.asp
https://www.legis.ga.gov/schedule/all
https://www.capitol.hawaii.gov/session/upcominghearingsfiltered.aspx
https://legislature.idaho.gov/calendar/
http://www.ilga.gov/house/schedules/hearings.asp?Scheduled=M
http://www.ilga.gov/senate/schedules/hearings.asp?Scheduled=M
https://iga.in.gov/pdf-documents/123/2024/universal/publications/committees/interim/cal_of_meetings.pdf
https://www.kslegislature.org/li/documents/interim_schedule.pdf
https://apps.legislature.ky.gov/LegislativeCalendar
https://www.legis.la.gov/legis/ByCmte.aspx
https://legislature.maine.gov/Calendar/#Weekly/2024-05-05
https://mgaleg.maryland.gov/mgawebsite/Meetings/Week
https://www.leg.mn.gov/cal?type=all
https://www.legislature.ms.gov/calendars-and-schedules/house-schedule/
https://www.legislature.ms.gov/calendars-and-schedules/senate-schedule/
https://house.mo.gov/AllHearings.aspx
https://www.senate.mo.gov/hearingsschedule/hrings.htm
https://sg001-harmony.sliq.net/00309/Harmony/en/View/Month/20241103/-1
https://www.nebraskalegislature.gov/calendar/hearings.php?day=interim
https://www.leg.state.nv.us/App/InterimCommittee/REL/Interim2023/Meetings
http://www.gencourt.state.nh.us/house/schedule/dailyschedule.aspx
http://www.gencourt.state.nh.us/senate/schedule/dailyschedule.aspx
https://www.nmlegis.gov/Calendar/Whats_Happening
https://nyassembly.gov/leg/?sh=he
https://ndlegis.gov/calendar
https://www.okhouse.gov/Committees/MeetingNotices.aspx?CommID=0&SubCommID=0
https://oksenate.gov/committee-meetings#l-meeting-notices
https://olis.oregonlegislature.gov/LIZ/Committees/Meeting/List
https://status.rilegislature.gov/legislative_committee_calendar.aspx
https://www.scstatehouse.gov/meetings.php?chamber=H
https://sdlegislature.gov/Interim/Schedule
https://wapp.capitol.tn.gov/apps/schedule/WeeklyView.aspx
https://capitol.texas.gov/Committees/MeetingsUpcoming.aspx?Chamber=H
https://le.utah.gov/asp/interim/Cal.asp
https://legislature.vermont.gov/committee/meetings/2024
https://lis.virginia.gov/schedule
https://app.leg.wa.gov/committeeschedules/
https://www.wvlegislature.gov/committees/interims/intcomsched.cfm
https://wyoleg.gov/Calendar/20240401/Meeting
https://alison.legislature.state.al.us/bill-search?tab=6
https://www.flsenate.gov/Session/Bills/2025?chamber=both&searchOnlyCurrentVersion=True&isIncludeAmendments=False&isFirstReference=True&citationType=FL%20Statutes&pageNumber=1
https://www.legis.iowa.gov/legislation/billTracking/billRequests
https://bills.legmt.gov/
https://www.nebraskalegislature.gov/pdf/reports/interim/2024_interim_study.pdf
https://www.leg.state.nv.us/App/NELIS/REL/83rd2025/Bdrs/List
https://www.gencourt.state.nh.us/lsr_search/LSR_Results.aspx
https://www.gencourt.state.nh.us/lsr_search/LSR_Results.aspx
https://ndlegis.gov/assembly/68-2023/interim/interim-bill.html
https://former.okhouse.gov/Committees/ShowInterimStudies.aspx
https://oksenate.gov/publications/senate-interim-studies?Interim-Study-Year=2024
https://le.utah.gov/bills/requestsTotals.jsp
https://lis.virginia.gov/bill-search?q=eyJpbnRyb2R1Y3Rpb25EYXRlIjoiMjAyNC0wOS0xMlQwMDowMDowMC0wNDowMCJ9
mailto:membership@landman.org
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Following are key election results in the race
for President and the U.S. Congress, as well
as relevant governors’ races, state legislature results, and ballot measures called at the time 
of this report. 



Race for President: Former President Donald J. Trump has been reelected as the 47th president, becoming only the second president in U.S. history to win non-consecutive terms. (President Grover Cleveland served two stints in the White House from 1885-1889 and 1893-1897.) At press, the former president racked up 312 electoral votes and also clinched the popular vote against his Democratic opponent Vice President Kamala Harris. While the vote totals are well below the 2020 presidential election, this is the first time since 2004 that a Republican candidate won both the electoral college and popular vote. Trump secured his victory in no small part by clinching vital battleground states 
such as Arizona, Georgia, Michigan, North Carolina, Pennsylvania, and Wisconsin. At press, Nevada was not yet called but appeared to be another pickup for the former president. Regarding AAPL, during the campaign Trump promised the “most aggressive regulatory reduction” in the country’s history if he’s reelected. See the following section, Energy Policies in Play, for more insights on what a second Trump presidency – and Republican control of Congress – could mean for both traditional energy and renewables. Read more. 



[bookmark: _Hlk181009182]







Key Governors Races: Numerous races were held for governors in key energy-producing states. In North Dakota, Republican Congressman Kelly Armstrong won the gubernatorial election against State Sen. Merrill Piepkorn in an open seat race vacated by incumbent Republican Gov. Doug Burgum who was term limited. In Montana, incumbent Republican Gov. Gianforte defeated businessman and author Ryan Busse. In Utah, incumbent Republic Gov. Spencer Cox defeated state Rep. Brian King. In Missouri, Republican Lieutentant Gov. Mike Kehoe defeated Crystal Quade, the outgoing state House Democratic minority leader. In Indiana, Republican U.S. 
Sen. Mike Braun defeated former Indiana Superintendent of Public Instruction Jennifer McCormick in an open seat race. Braun will replace Republican Gov. Eric Holcomb, who is term limited. In North Carolina, Democrat State Attorney General Josh Stein defeated the state’s lieutenant governor, Republican Mark Robinson in an open seat race. Democrat Gov. Roy Cooper was term limited. In West Virginia, Republican State Attorney General Patrick Morrisey defeated local politician Steve Williams in an open seat race to replace term limited Gov. Jim Justice (who won his race to take the open Senate seat held by Sen. Joe Manchin who did not seek reelection). Read more. For more, access a 
State-by-State Governors Election Resource here. 


U.S. Senate Races: At the time of this report, Republicans have taken the majority in the U.S. Senate after flipping at least four seats to wrest 
control from the Democrats. In this election cycle, Democrats were protecting 23 Senate seats, 
more than double the number of Republicans who were defending 10 seats. Read more. To take the

majority, Republicans flipped four seats in key
oil and gas producing states, Montana, Ohio, Pennsylvania, and West Virginia. In Montana,
Navy SEAL Tim Sheehy ousted three-term Democratic Sen. John Tester, who had become increasingly unpopular in recent years in the conservative red state. In Ohio, Republican businessman Bernie Moreno swept the seat in
a surprise win, ousting influential Democratic incumbent Sen. Sherrod Brown, ending his 32-year career in the Senate and House. In a surprise upset in Pennsylvania, Republican David McCormick, a former hedge fund CEO, narrowly defeated three-term Democratic incumbent Sen. Bob Casey. In West Virginia, popular governor Jim Justice handily won the open seat vacated by Sen. Joe Manchin, a longtime Democrat, and recently an Independent, who chose not to seek reelection this year. In Texas, Republican incumbent Sen. Ted Cruz beat Democratic challenger Colin Allred by more than one million votes. In Arizona, Democratic Arizona Rep. Ruben Gallego, an Iraq War veteran, beat well-known former television news anchor Kari Lake in the open seat race after Independent
(and former Democrat) Sen. Kyrsten Sinema did not seek reelection. In Nevada, incumbent two-term Democratic Sen. Jacky Rosen has defeated Republican Sam Brown, a retired Army captain. 
In Utah, Republicans held the seat vacated by Sen. Mitt Romney who did not seek reelection.
In that race, Congressman John Curtis defeated his Democratic opponent Caroline Gleich by 30 points. In Wisconsin, Democratic incumbent
Sen. Tammy Baldwin narrowly beat Republican challenger, businessman Eric Hovde. The following key Senate race was not yet called at
the time of this report: In Michigan, Democratic U.S. Rep. Elissa Slotkin holds a slim lead and looks likely to edge out Republican former congressman Mike Rogers in the battle for an open seat vacated by Democratic Sen. Debbie Stabenow who opted not to seek re-election.
Read more.


 
U.S. House of Representatives Races: At the 
time of this report, news outlets are projecting that Republicans should retain control of the House, although no official calls have yet been made as a number of races are still being tabulated. The latest
numbers show the GOP with 211 seats, and 218 seats are needed for the majority. As reported by Bloomberg, House Speaker Mike Johnson (R-LA)
is expecting to retain his position. In a letter to colleagues, Johnson “outlined his plans amid the Republican victory lap over strong performances that delivered the Senate and White House.” Johnson pointed to priorities in the next Congress that include immigration reform, tax incentives to bolster investments, and more favorable energy policies. Until then, Congress will be back in session to begin work on its lame duck agenda, which includes addressing the short-term government funding that’s set to expire. Read more. 



State Races: As reported by the National Conference of State Legislatures, “What’s remarkable at this point is that, in terms of party control changes, it was yet another low-change cycle.” Read more. “Before the election, the GOP controlled 57 state legislative chambers, while Democrats controlled 41 (Nebraska’s unicameral legislature is nonpartisan).” As present, many legislative races are still too close to call, but there are some notable results coming in as follows. Read more. In Michigan, Republicans flipped the state House ending Democratic trifecta control over the legislature and governor’s office. Read more. In Pennsylvania, Democrats are trying to keep hold 
of a slim majority in the House. Republicans 
already hold the majority in the Senate. Also in Pennsylvania, York County District Attorney Dave Sunday, a Republican, defeated former state Auditor General Eugene DePasquale in the race for state attorney general. The race for the open seat, formerly controlled by Democratic Attorney General Michelle Henry, came after Henry did not seek reelection after being appointed to fill the last two years of now-Gov. Josh Shapiro’s term as attorney general.

Read more. At press, “Republicans were poised to expand their majority in the Texas House […] and appeared on track to flip two seats in historically Democratic districts as South Texas.” This would give the GOP control of 87 of 150 seats in
the Texas state House. Read more. Overall, Republicans picked up two new state House seats and a state Senate seat from Democrats, and overall, the legislature will welcome 26 new Republican lawmakers. Read more. In the race
for the Texas Railroad Commission, incumbent Chairman Christi Craddick (R) “handily won reelection to a third term on the three-person commission, which oversees the state’s oil and 
gas industry,” as reported by the Midland Reporter-Telegram. Read more.
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Energy Policies in Play: With the GOP takeover
of the White House, U.S. Senate, and most 
likely retaining control of the U.S. House of Representatives, energy policy is expected to be front and center following Trump’s inauguration 
in January 2025. Read more. As widely reported, Trump and Republicans have campaigned on rolling back burdensome and costly climate, tax, and environmental regulations that have hamstrung the traditional energy industry throughout President Biden’s term. While we all await specific policies, industry stakeholders expect to see beneficial tax treatment for the oil and gas industry made part of 
a larger tax package Trump will be moving through Congress in his first year in office. President Trump

is also to expected to immediately issue multiple  executive orders rolling back many of President Biden’s policies to promote a pro-growth energy economy. And either through executive order, regulation or legislation, the industry can expect a Trump administration to lift many of the reporting and disclosure requirements imposed on oil and gas producers in recent years. Read more. Moreover, according to Rystad Energy’s chief economist 
and global director of market analysis, Claudio Galimberti, “’A Trump administration could end up with more oil produced in the United States because they would, for instance, free up land for drilling’ on
public lands, he said, adding that there could also 
be more fiscal incentives or lower fees for drilling.” Read more. The American Petroleum Institute President and Chief Executive Mike Sommers said, “Energy was on the ballot, and voters sent a clear signal that they want choices, not mandates, and 
an all-of-the-above approach that harnesses our nation’s resources and builds on the successes
of his first term.” Read more. 


Key Ballot Measures: In Louisiana, voters approved Constitutional Amendment 1, which requires the federal revenue received from
alternative and renewable energy production in the Outer Continental Shelf (OCS) to be deposited in the Coastal Protection and Restoration Fund. 
Read more. In New Mexico, voters approved Bond
Question 3, to authorize the issuance of “$230 million in bonds for public higher education institutions, special public schools and tribal schools.” Read more. North Dakota voters rejected Measure 4 that would have eliminated state and local property taxes. Read more. In South Dakota, voters rejected Referred Law 21, that would have authorized “counties to impose, for any tax year 
in which the pipeline operator receives a tax credit, a $1.00 per foot surcharge on carbon dioxide pipelines.” Further, the law would have also imposed “certain requirements on carbon dioxide pipelines: pipelines must be installed to a minimum depth; each pipeline operator is responsible for damages to drain tile, and to the surface owner,

caused by the pipeline; each operator is also responsible for leaks or failures of the pipeline; and any land agent acting on behalf of the pipeline must be a pipeline employee, State resident, or State licensed real estate agent. The Act also includes requirements that carbon pipeline easements be in writing, and only enforceable for a specified period of time; pipeline operators must initiate business operations within five years of the easement; and each easement is void after five years of nonuse.” The law also would have established a Landowner Bill of Rights. Read more. The ballot measure encompassed state Senate Bill 201 that was
enacted in March 2024 but opponents gathered 
“more than 31,000 petition signatures to refer it to voters.” Read more. In Washington state, voters approved Initiative 2066, a measure that restricts local governments, and the state's energy code, from prohibiting, penalizing, or discouraging the use of gas. It would prevent the Washington Utilities and Transportation Commission from incentivizing a gas company or large combination utility to terminate natural gas service to customers or authorizing a gas company or large combination utility to require
a customer to involuntarily switch fuel use either
by restricting access to natural gas service or by
implementing planning requirements that would make access to natural gas service cost-prohibitive. However, Washington state voters rejected a ballot measure, Initiative 2117, that would have repealed
the state’s 2021 law, known as the Climate Commitment Act, “which established the state’s
cap and invest program to reduce greenhouse gas emissions.” The measure also would have barred “state agencies from imposing any type of program involving the trading of carbon tax credits.” As reported by the Washington State Standard, “The Climate Commitment Act is arguably the state’s most ambitious policy for curbing greenhouse gas emissions by putting a price on pollution. The law sets annual emission limits for major emitters, such as oil refiners and utilities, and requires them to buy allowances at state auctions for each metric ton of their air pollution. Over time, the limits are lowered to compel polluters to curb their emissions. The

program started on Jan. 1, 2023, and the first emissions allowance auction was held on Feb. 28, 2023.” A third Washington state ballot measure, Initiative 2109, failed to pass and would have repealed the 7% capital gains tax for individuals
with annual gains of more than $250,000.
Read more.



For a deeper look at a state-by-state survey of 
the 2024 ballot initiatives, see the AAPL Ballot Measures Report here. 



Please note, the above election roundup is just the

beginning of ongoing member-exclusive content
we will be providing AAPL members in the coming weeks and months as key races are called and legislative and regulatory policies begin to take shape. Stay tuned!



For more election data and analysis, see the
AAPL 2024 Election Results Report here.






FEDERAL – Regulatory


BLM Coastal Plain Oil and Gas Program – Alaska. 
On November 6, the Bureau of Land Management (BLM) and the U.S. Fish and Wildlife Service (FWS) announced the release of their “final Coastal Plain Oil and Gas Leasing Program Supplemental Environmental Impact Statement (SEIS), which analyzed a lease sale mandated by Congress in the Tax Cuts and Jobs Act of 2017 (Tax Act) for the nearly 1.6-million-acre Coastal Plain of the Arctic National Wildlife Refuge.” (See 89 Fed. Reg. 88805) “The agencies consulted with Alaska Native Tribes and Corporations and engaged with a wide variety of other stakeholders to develop the analysis, using the best available data and science, and identified a preferred alternative in the SEIS that avoids sensitive polar bear dens.” As noted by the BLM, “Of the nine leases sold during the previous Administration’s sale, two were canceled and refunded at the request of the lessees and the remaining seven were cancelled by Secretary Haaland due to the multiple legal deficiencies in the underlying record. There are currently no existing 
leases in the Coastal Plain.” Per the announcement, “The final SEIS identifies the lands available for lease and the terms and conditions to be applied to leases and authorizations under this program. The next steps in this process will be the issuance of a Record of Decision no less than 30 days after notice of the SEIS is published in the Federal Register, and the offering of a second lease sale. Any permits or authorizations for specific on-the-ground activities on lands obtained through the lease sale would require additional review through the NEPA process.” Read more. 


BLM Sage-Grouse Land Use Amendments. On November 8, the BLM announced a Proposed Resource Management Plan Amendment and Final Environmental Impact Statement Availability regarding Sage-Grouse Land Use Plan Amendments. According to the BLM, the agency “is amending specific greater sage-grouse goals, objectives and management from previous planning efforts in 77 resource management plans across ten western states (California, Colorado, Idaho, Montana, Nevada, North Dakota, Oregon, South Dakota, Utah, and Wyoming). These changes are to enhance greater sage-grouse conservation through management of sagebrush habitats on BLM-managed lands. This effort builds on the 2015 and 2019 greater sage-grouse planning efforts and is focused on changing those actions and decisions for which additional scientific information has emerged, or which will enhance conservation while allowing for continued multiple 
use on BLM-managed lands.” Read more. However, as reported by Bloomberg, “It’s unclear whether the BLM will follow through on its plan to issue a final decision and what its fate will be after the Trump administration takes office in January.” 


FEDERAL – Judicial


Electricity Transmission Lines – Texas. On October 28, a federal court in Texas ruled that a “Texas law that restricts the building and operation of new transmission lines to companies already running such facilities in the state unconstitutionally discriminates against out-of-state energy providers.” In NextEra Energy Capital Holdings, Inc. v. Jackson (Case No. 1:19-cv-00626-RP), the U.S. District Court for the Western District of Texas (Austin) held in favor of out-of-state power companies in finding that a 2019 Texas state law, SB 1938, “violated the U.S. Constitution's Commerce Clause by interfering with interstate commerce.” As reported by Reuters, “That law had restricted the ability of power companies that did
not own transmission facilities in Texas from obtaining approval from the Public Utility Commission of Texas 
to build lines that would be part of multistate electricity grids. Before the law's enactment the commission had declared that utilities without any presence in the state could construct transmission lines in territory covered by two regional electric grid operators that cover areas inside and outside of Texas.” Read more. The court concluded “that SB 1938 does not advance a legitimate local purpose that cannot be adequately served by reasonable nondiscriminatory alternatives.” The court added that “No other state completely bars out-of-state entrants or allows an incumbent to designate its replacement if it declines a project.” The ruling does not strike down all of SB 1938, but rather the section “that gives state utilities the ‘right of first refusal’ for building new electrical transmission lines.” Read more. 



STATE – Legislative   



State Royalty Rate Increases – New Mexico.
On October 28, Greg Bloom, Assistant Commissioner of Mineral Resources in the New Mexico State Land Office, appeared before the New Mexico Legislature’s Water & Natural Resources Committee interim meeting calling for an increase in oil and gas royalty rates. Access Bloom’s presentation to the committee here. Specifically, Bloom said that “In the 2025 legislative session the State Land Office will seek to increase its maximum-allowable royalty rate on new 
oil and gas leases from 20% to 25%.” Further, the proposal will not affect existing leases and echoing State Land Commissioner Stephanie Garcia Richard, said
the 25% rate will not apply to all leases, only “the best tracts.” This will be the fourth attempt in recent years to press the legislature to pass the royalty change, which has been unsuccessful each time. As reported by the Sante Fe New Mexican, Bloom called the current rate “antiquated,” and “is falling behind the rates on state
and private land in Texas as well as private land rates in New Mexico.” And “Increasing rates for the best tracts is anticipated to increase state revenues by a billion dollars in a 25-year period, including providing additional millions for the State Land Office and the Legislative Finance Committee and adding between $1.5 billion and $2 billion to the Land Grant Permanent Fund — which helps fund education needs — by 2050.” But as the reporting notes, “Currently, about 99% of the land likely to include high-value tracts has already been leased.” Read more. 



Oil and Gas Setback Study – New Mexico. As reported by Reuters on October 25, “A top economist for the state of New Mexico, the second-largest oil-producer in the U.S., this week released a study on potential drilling restrictions that could hit up to 5.4% of its future crude output and result in billions of dollars in lost revenue. The study evaluated setback proposals from the 2024 legislative session, which would restrict how close operators can drill to certain structures and environmental areas. They are intended to protect the public from oil and gas pollution.” Read more about the study here. The study, which was prepared for the New Mexico Legislative Finance Committee, has been criticized by industry groups opposed to setback measures. "A statewide setback would not accomplish increased mitigation of human health effects from oil and gas production, but it would be a detriment to the continued development of oil and gas resources and, ultimately, the State of New Mexico," said Missi Currier, chief executive officer of the New Mexico
Oil & Gas Association. Read more. 

 

For all 600+ bills AAPL is currently monitoring and tracking for members, please see the continuously updated member-exclusive AAPL Governmental Affairs Bill Tracking Summary spreadsheet, available through the AAPLConnect LANDNEWS
and Governmental Affairs Network member forums here or on the AAPL website here.  



STATE – Regulatory   



RRC Digital Oil and Gas Records – Texas. On October 29, the Texas Railroad Commission (RRC) announced that with “more than 15 million records digitized in the past year, the Railroad Commission of Texas now has 83.4 million oil and gas records that can be searched and viewed online from anywhere in the world.” According to Danny Sorrells, RRC Deputy Executive Director, “Putting millions and millions of oil and gas records online is a win-win for the public and the agency. Not only does it give the public easy access to historical information dating back almost 
100 years, but our staff can now devote the time they would have spent tracking those records for the public for other tasks at the agency.” Read more. 

STATE – Judicial   



Partition by Sale; Mineral Interests – Texas. 
Recently, in Warren v. Thornberry (Case No. 10-22-00266-CV), the Texas Tenth Court of Appeals reversed a trial court order granting a partition in kind regarding certain property in Walker County because the parties seeking the partition failed to include a mineral interest owner. The court noted that under Texas law, “If any owner is not joined in the case,
the trial court's judgment will be reversed, even
if no objection was made, because the judgment
is not only unenforceable against that owner, it is unenforceable as to all other owners as well.” 
Read more. 



INDUSTRY NEWS FLASH


 OPEC+ extends oil production cuts through the end of 2024. On November 4, OPEC+ nations agreed to extend oil production cuts through the end of 2024. As reported by The Hill, “Though the cartel did not identify a reason for the extension, the cuts are 
widely viewed as an effort by the bloc to shore up 
the market amid a period of increased supply and weaker demand.” For background, “OPEC previously announced in June that the cuts would be extended through September with a plan to gradually return 
to previous output levels by next September.”
Read more.





LEGISLATIVE SESSION OVERVIEW

States in Session
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Session Notes: Michigan is in regular session. 


The following are in recess until the dates provided: Pennsylvania and U.S. Congress (November 12), Ohio (November 13).



North Carolina passed an adjournment resolution that calls for the regular session to reconvene periodically through December. The legislature is scheduled to
next convene on November 19.



Louisiana began a special session on November 6 that is focused on tax reform. According to the Associated Press, Republican Gov. Jeff Landry is encouraging lawmakers to pass a tax reform package and update the tax structure that he claims will allow the state to be more economically competitive.



The following states are currently holding interim committee hearings or studies: Alabama, Alaska, Arizona, Arkansas, California House and Senate, Colorado, Connecticut, Georgia, Hawaii, Idaho, Illinois House and Senate, Indiana, Kansas, Kentucky, Louisiana, Maine, Maryland, Minnesota, Mississippi House and Senate, Missouri House and Senate, Montana, Nebraska, Nevada, New Hampshire House and Senate, New Mexico, New York Assembly, North Dakota, Oklahoma House and Senate, Oregon, Rhode Island, South Carolina, South Dakota, Tennessee, Texas House, Utah, Vermont, Virginia, Washington, West Virginia and Wyoming.



The following states are currently posting 2025 
bill drafts, pre-files and interim studies: Alabama, Florida, Iowa, Montana, Nebraska, Nevada, New Hampshire, North Dakota, Oklahoma House and Senate, Utah and Virginia. 





THANK YOU TO OUR ALLIANCE PARTNERS

Your support allows us to spread awareness of the land profession; advocate for the entire energy industry; recruit young professionals; and create evolving, effective programs and services that aid energy professionals and help shape the future.
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This report is provided exclusively for AAPL members. If you 
have received this report as a non-member, please contact 
AAPL member services to learn more about joining AAPL.
For more information, email membership@landman.org or
call us at: 817-847-7700.



CONTENT DISCLAIMER: Information and/or website sources provided in
this report may be among the many resources available to you. This report does not endorse nor advocate for any particular attorney or law firm, nor other private entity, unless expressly stated. Any legal, financial, and/or tax information contained herein is provided solely for informational purposes and does not represent legal, financial, or tax advice on behalf of AAPL and/or
its affiliates. Links to outside sources are provided for reference only and any cited outside source is derived solely from material published by its author for public use. Any copyrighted material remains the property of its respective owner and no use or distribution authorization is granted herein.

© 2024 AAPL
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