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817/332-323%
MEmo 8 | 7/429-6256  fax B ) 7/332-46830

October 21, 2019

Ms. Melanie Bell
Executive Vice President
AAPL

800 Fournier Street

Fort Worth, TX 76102

Dear Melanie:

Enclosed with this letter you will find the American Association of Professional Landman investment
appraisals for the period ending September 30, 2019. This includes a listing of current holdings, recent
transactions, asset mix, dividends, and portfolio yield. The summary page following delineates pertinent
financial data for each portfolio.

We believe the domestic economy will grow modestly over the next year despite continued sluggishness
overseas, resulting in modestly higher corporate profits, largely due to the improving consumer. Much
of the broad-based progress in employment and wages is related to the tax bill, leading to higher
consumer confidence and spending levels. A continuation of these trends is critical to sustaining
economic and profit growth given the consumer represents roughly two-thirds of the total Gross
Domestic Product.

We anticipate the Federal Reserve will continue to be accommodative on interest rates and coupled with
low inflation these conditions are likely to prove supportive of the record ten year economic recovery
currently in place. Stock market valuations have expanded somewhat this year despite the modest level
of earnings growth, with the current estimated Price-Eamings valuation of 17.2x the blended 2019/20
earnings estimates, as projected by our internal LKCM Tresearch team to be a reasonable level with
existing levels of inflation and interest rates.

As always we welcome your questions and comments. We have enclosed our “Third Quarter 2019
Review,” which we are happy to discuss with you. Please feel free to contact any member of our team
to discuss current holdings, our strategy, or to elaborate on any of this material. As always, we
appreciate your continued confidence in our firm.

Paul W. Greenwell
Vice President-Principal

PWG/tim
Enclosures

cc: Mr. Harold Carter Mr. Don Clark
Ms. Amanda Johnson '



AAPL LANDMAN

INVESTMENT PORTFOLIOS
September 30, 2019
ASSET ALLOCATION
Market % of Fixed % of
Value Equities Portfolio Income Portfolio
AAPL Operating Cash Custody $ 30,100,258 $ 21,514,708 71.5 $6,312,044 21.0
AAPL Education Foundation Revocable
Trust 4,097,941 3,079,579 75.1 839,094 20.5
Landman Scholarship Trust 7,559,818 5,634,161 74.5 1,667,333 221
NAPE Expo Charities Fund 1,195,041 832,909 69.7 278,870 23.3
INVESTMENT PERFORMANCE*
THIRD QUARTER YEAR-TQ-DATE
Standard & Poor's Equities Standard & Poor's
Total Portfolio Equities Only 500 Index Total Portfolio  Only 500 Index
07/01/19 - 07/01/19 - (07/01/19 - (01/01/19-  (01/01/19 - (01/01/19 -
09/30/19) 09/30/19) 09/30/19) 09/30/19) 09/30/19) 09/30/19)
AAPL Operating Cash Custody 02 % (0.1) % 1.7 % 16.5 % 216 % 20.6 %
AAPL Education Foundation Revocable
Trust 0.0 04) 1.7 16.1 20.8 20.6
Landman Scholarship Trust 0.3 0.1 1.7 16.4 21.0 20.6
NAPE Expo Charities Fund 0.1 (0.8) 1.7 0.1 (0.8) 20.6

(Inception Date: 07/10/2019}

* Investment performance results are gross of investment management fees and include realized and
unrealized gains and losses and dividends and interest.



Luther King Capital Management

001193

Quarterly Statement

AAPL Operating Cash Custody
Quarterly Statement: 09/30/2019

This statement has been prepared by Luther King Capital Management and provides important information regarding your portfolio for the period indicated. We encourage
you to compare account statements that you receive from us with account statements that you receive from your custodian.

Please contact us at (817) 332-3235 if you are not receiving account statements directly from your custodian or if you have any questions regarding your account statement.
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Luther King Capital Management Period Ending: 09/30/2019
001193
AAPL Operating Cash Custody

Summary of Investments

% of Total Est. Annual Current

Total Cost Market Value Portfolio Income Yield %
Cash Equivalents
CASH INSTRUMENTS 2,273,506.12 2,273,506.12 7.6 41,742 1.8
Total Cash Equivalents 2,273,506.12 2,273,506.12 7.6 41,742 1.8
Equities
COMMUNICATION SERVICES 577,271.80 1,009.830.80 34 25,500 25
CONSUMER DISCRETIONARY 1,128,683.12 2,983,492.50 9.9 36,160 1.2
CONSUMER STAPLES 605,326.74 911,223.00 3.0 23,294 2.6
ENERGY 1,008,560.12 887,939.50 29 39,596 4.5
FINANCIALS 1,785,281.77 2,943,417.50 9.8 91,986 3.1
HEALTH CARE 1,620,035.80 4,508,758.50 15.0 26,330 0.6
INDUSTRIALS 1,391,232.46 2,959,802.00 9.8 50,300 1.7
INFORMATION TECHNOLOGY 2,008,317.02 3,498,663.00 11.6 23,948 0.7
MATERIALS 1,065,524.03 1,785,780.00 5.9 29,040 1.6
Total Equities 11,190,232.86 21,488,906.80 71.4 346,155 1.6
Fixed Income
MUTUAL FUNDS - BONDS 6,129,044.26 6,312,044.27 21.0 114,854 1.8
Total Fixed Income 6,129,044.26 6,312,044.27 21.0 114,854 1.8
TOTAL INVESTMENTS $19,592,783.24 $30,074,457.19 99.9% $502,750 1.7%
Accrued Interest 0.00 0.0
Accrued Dividends 25,801.00 0.1
TOTAL PORTFOLIO $30,100,258.19 100.0%
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Luther King Capital Management

001194

Quarterly Statement

AAPL Education Foundation Revocable Trust
Quarterly Statement: 09/30/2019

This statement has been prepared by Luther King Capital Management and provides important information regarding your portfolio for the period indicated. We encourage
you to compare account statements that you receive from us with account statements that you receive from your custodian.

Please contact us at (817) 332-3235 if you are not receiving account statements directly from your custodian or if you have any questions regarding your account statement.

Page 1 of 8



Luther King Capital Management

001194

AAPL Education Foundation Revocable Trust

Period Ending: 09/30/2019

Summary of Investments

% of Total Est. Annual Current
Total Cost Market Value Portfolio Income Yield %
Cash Equivalents
CASH INSTRUMENTS 179,267.70 179,267.70 44 3,291 1.8
Total Cash Equivalents 179,267.70 179,267.70 4.4 3,291 1.8
Equities
COMMUNICATION SERVICES 71,219.85 112,034.52 2.7 3,672 33
CONSUMER DISCRETIONARY 212,750.49 472,163.80 11.5 5,440 1.2
CONSUMER STAPLES 73,440.88 105,864.00 2.6 2,805 2.6
ENERGY 195,036.33 176,469.00 43 7,498 42
FINANCIALS 276,146.95 435,080.00 10.6 13,648 3.1
HEALTH CARE 251,146.29 626,049.00 15.3 3,747 0.6
INDUSTRIALS 236,205.48 401,360.52 9.8 7,501 1.9
INFORMATION TECHNOLOGY 311,089.92 521,829.00 12.7 3,716 0.7
MATERIALS 139,220.28 224,952.00 5.5 3,632 1.6
Total Equities 1,766,256.47 3,075,801.84 75.1 51,659 1.7
Fixed Income
MUTUAL FUNDS - BONDS 822,288.12 839,094.44 20.5 15,268 1.8
Total Fixed Income 822,288.12 839,094.44 20.5 15,268 1.8
TOTAL INVESTMENTS $2,767,812.29 $4,094,163.98 99.9% $70,219 1.7%
Accrued Interest 0.00 0.0
Accrued Dividends 3.777.00 0.1
TOTAL PORTFOLIO $4,097,940.98 100.0%
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Luther King Capital Management

001195

Quarterly Statement

Landman Scholarship Trust
Quarterly Statement: 09/30/2019

This statement has been prepared by Luther King Capital Management and provides important information regarding your portfolio for the period indicated. We encourage
you to compare account statements that you receive from us with account statements that you receive from your custodian.

Please contact us at (817) 332-3235 if you are not receiving account statements directly from your custodian or if you have any questions regarding your account statement.

Page 1 of 8



Luther King Capital Management Period Ending: 09/30/2019
001195
Landman Scholarship Trust

Summary of Investments

% of Total Est. Annual Current

Total Cost Market Value Portfolio Income Yield %
Cash Equivalents
CASH INSTRUMENTS 258,323.07 258,323.07 34 4,743 1.8
Total Cash Equivalents 258,323.07 258,323.07 34 4,743 1.8
Equities
COMMUNICATION SERVICES 146,695.66 239,806.16 3.2 7,140 3.0
CONSUMER DISCRETIONARY 326,802.96 830.310.25 11.0 9,740 1.2
CONSUMER STAPLES 174,166.95 250,314.00 33 6,589 2.6
ENERGY 323,828.61 292,491.50 3.9 12,981 44
FINANCIALS 452,157.44 722,373.36 9.6 22.300 3.1
HEALTH CARE 456,746.39 1,172,923.50 15.5 6,883 0.6
INDUSTRIALS 384,223.93 710,044.00 9.4 13,360 1.9
INFORMATION TECHNOLOGY 538,887.93 952,788.50 12.6 6,696 0.7
MATERIALS 277,758.54 456,404.00 6.0 7,560 1.7
Total Equities 3,081,268.41 5,627,455.27 74.4 93,249 1.7
Fixed Income
MUTUAL FUNDS - BONDS 1,682,287.97 1,667,333.24 22.1 30,339 1.8
Total Fixed Income 1,682,287.97 1,667,333.24 22.1 30,339 1.8
TOTAL INVESTMENTS $5,021,879.45 $7,553,111.58 99.9% $128,331 1.7%
Accrued Interest 0.00 0.0
Accrued Dividends 6,706.00 0.1
TOTAL PORTFOLIO $7,559,817.58 100.0%
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Luther King Capital Management

009336

Quarterly Statement

NAPE Expo Charities Fund
Quarterly Statement: 09/30/2019

This statement has been prepared by Luther King Capital Management and provides important information regarding your portfolio for the period indicated. We encourage
you to compare account statements that you receive from us with account statements that you receive from your custodian.

Please contact us at (817) 332-3235 if you are not receiving account statements directly from your custodian or if you have any questions regarding your account statement.
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Luther King Capital Management Period Ending: 09/30/2019
009336
NAPE Expo Charities Fund

Summary of Investments

% of Total Est. Annual Current

Total Cost Market Value Portfolio Income Yield %
Cash Equivalents
CASH INSTRUMENTS 83,261.42 83,261.42 7.0 1,529 1.8
Total Cash Equivalents 83,261.42 83,261.42 7.0 1,529 1.8
Equities
COMMUNICATION SERVICES 46,735.00 50,910.80 43 1,428 2.8
CONSUMER DISCRETIONARY 116,224.98 112,846.15 9.4 1,438 1.3
CONSUMER STAPLES 32,455.50 33,003.00 2.8 871 2.6
ENERGY 49,650.95 45,955.00 38 2,532 5.5
FINANCIALS 107,646.22 108,699.50 9.1 3,406 3.1
HEALTH CARE 163,369.91 160,706.50 13.4 905 0.6
INDUSTRIALS 98,620.49 99,160.00 8.3 1,951 2.0
INFORMATION TECHNOLOGY 135,719.82 136,085.00 11.4 1,060 0.8
MATERIALS 82,640.33 84,338.00 78| 1,406 1.7
Total Equities 833,063.20 831,703.95 69.6 14,997 1.8
Fixed Income
MUTUAL FUNDS - BONDS 276,584.72 278,870.06 233 5,074 1.8
Total Fixed Income 276,584.72 278,870.06 23.3 5,074 1.8
TOTAL INVESTMENTS $1,192,909.34 $1,193,835.43 99.9% $21,599 1.8%
Accrued Interest 0.00 0.0
Accrued Dividends 1,205.25 0.1
TOTAL PORTFOLIO $1,195,040.68 100.0%
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LUTHER KING CAPITAL MANAGEMENT
THIRD QUARTER 2019 REVIEW

As it telegraphed in the first quarter, the Federal Reserve Bank reversed course and eased monetary policy for
the first time since December 2008 in response to slowing economic growth and rising trade friction.
Chairman of the Federal Reserve Bank, Jerome Powell, characterized the shift in monetary policy as a “mid-
cycle” adjustment. Lower interest rates helped lift equity prices to a new high in July as measured by the
Standard & Poor’s 500 Index. Equity prices retreated in August as both sides in the long-simmering trade war
with China appeared to harden their respective positions, with equity prices lifting slightly in September to

close the quarter with an advance of 1.70%.

Investors continue to see bond yields decline both at home and abroad. Global central banks are the architect
of negative bond yields as the European Central Bank and the Bank of Japan continue to purchase bonds in
the open market, often referred to as “quantitative easing”. The upward pressure on bond prices exerted by
central bank purchases results in falling bond yields. At an extreme, bond prices can rise to the point that the
yield on a bond becomes negative, meaning the buyer of the bond is guaranteed a capital loss if the bond is
held to maturity. German sovereign bonds traded at negative yields across the entire yield curve during the
quarter, which contributed to the downward pressure on domestic yields as global investors seek to hold U.S.
Treasuries at relatively attractive yields. In the process, the U.S. 30-Year Treasury bond yield reached a
record intraday low of 1.90% this quarter, which also marked the first time since 2009 that the dividend yield
of the Standard & Poor’s 500 Index exceeded the yield on the long-dated U.S. Treasury bond.

The current U.S. economic expansion remains the slowest in post-war history. When economic growth fell
below two percent in prior economic cycles, it nearly guaranteed the economy entered into a recession.
Because the current expansion is remarkably tepid, the economy has been prone to periods when economic
growth slowed to the aviation equivalent of a stall speed. When economic output slows to the rate of one to

two percent, the economy and capital markets logically are more vulnerable to tipping into contraction and

LKCM
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less able to absorb an exogenous shock to the system. We are currently experiencing the third such stall in
economic growth this cycle. While the economy is certainly more vulnerable during these periods, current

monetary easing in the pipeline will likely avert a near-term recession in our view.

ECONOMY

There are two competing elements within the domestic economy at the moment. The first is the sustained
health of the consumer bolstered by generational low unemployment, real wage growth, reasonable levels of
household debt to disposable income, and a relatively high savings rate. The second is the decline in
manufacturing activity and industrial production accentuated by a trade war, strong U.S. dollar, and slowing
global economy. To date, the net impact of these two elements is positive economic growth because personal
consumption represents a much greater portion of the domestic economy than does manufacturing. However,
the enduring trade war has the potential to erode one of the primary pillars of personal consumption —
consumer confidence. A sudden drop in confidence can generate a self-fulfilling negative cycle where rising
pessimism leads to less consumer spending, rising unemployment, lower corporate profits, and even deeper
pessimism. In addition, a sense of eroding confidence is beginning to develop in corporate boardrooms due to
shifting trade policy and overall economic uncertainty. The chart below highlights the recent divergence

between consumer confidence and CEO confidence.

U.S. CONSUMER AND CEO CONFIDENCE
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While manufacturing activity represents only slightly more than ten percent of Gross Domestic Product
(GDP), it is a very volatile component of the economy and therefore receives a great deal of attention from
investors. One measure of the health of domestic manufacturing, industrial production, fell for two
consecutive quarters in the first half of this year with little improvement anticipated when the Federal Reserve
Bank releases its third quarter report. The last time the economy posted consecutive quarters of shrinking
industrial output was in the first two quarters of 2016 in the run-up to the presidential election. The country
lost almost 30,000 manufacturing jobs that year as a collapse in oil prices filtered through to manufacturing

which has a great deal of parallels with the current economic slowdown with one key difference - a trade war.

The decline in industrial production is emblematic of a slowing domestic and global economy, exacerbated by
the current trade war, which may be more aptly characterized as an “investment war”. There is little doubt
that rising uncertainty regarding tariff schedules has had a chilling effect on capital investment which has
implications for future economic growth. While economic growth is likely to continue to slow in the fourth
quarter and remain lackluster in the first quarter of next year, leading economic indicators are likely to turn
higher by the spring based on the past relationship between interest rates and the economy. Historically,

interest rates impact leading economic indicators with an 18-month lag on average.

CAPITAL MARKETS

The unemployment rate for September fell to 3.5%, a level last seen in December 1969. While this bolsters
the case for continued consumer confidence and therefore consumer spending, it presents a puzzling economic
question. How much further can the unemployment rate fall before pushing wages higher? The
unemployment rate has declined from a peak of 10.0% this cycle to 3.5% currently and inflation remains
stubbornly below the Federal Reserve Bank’s 2.0% target. Prior to falling below the 4.0% threshold last year,
the two previous periods in which the unemployment rate fell through 4.0% were 2000 and 1969. In both
cases the economy entered a recession the following year, precipitated in part by the tightening of monetary
policy in response to an increase in perceived inflation risk which ultimately curtailed consumer spending,

prompted layoffs, and led to a recession.

At any given time, the economy is subject to both long-term trends and short-run influences. Long-term
trends, or structural factors, include demographics, fiscal health, and composition of the economy between the
manufacturing and service sectors. In contrast, cyclical factors often include inflation, interest rates, and

foreign growth (exports). The focus of market participants is often skewed to cyclical factors and their
-3-




implication for near-term growth. However, demographics may well influence the pace of economic growth

and therefore interest rates in the not too distant future.

Lower levels of policy interest rates are common to aging developed economies due to lower inflationary
pressures, including wages. While real GDP growth exceeded 4% annually from 1997 to 2000, the number of
Americans in the 20 to 64-years old group grew by 2.3 million annually, on average. Next year, the same
group is forecast to rise by about 345,000 — a record low dating to 1921. This secular dynamic has
implications for future economic growth as well as the future path of interest rates. The Congressional Budget
Office (CBO) recently updated its projections of potential GDP in which it parsed the contribution of
workforce growth and productivity. We have been focused on the importance of capital investment as a
linchpin of future productivity growth, given the lack of support workforce growth will play in spurring future
economic activity. Not surprisingly, in the January 2019 CBO outlook, the agency acknowledged the long-

term impact of recent trade policies will lead to lower real private investment, and in turn, potential output.

U.S. REAL POTENTIAL GDP GROWTH

" . Growth of Potential Labor Growth of the
P Force Productivity Potential Labor Force
Actual | Projected
. R e
24 0.6
g
52 s
a ——
(IS
1 - | 13
l
i o e e - B o]

1950-1973 1974-1981 1982-1990 1991-2001 2002-2007 2008-2018 2019-2023 2024-2029

Source: Congressional Budget Office

It is important to note that this is not the CBO’s forecast of the level of real GDP, but rather a projection of the
economy’s output with a high usage rate of its capital and labor resources. The economy is well capable of
growing faster than its estimated potential, as it did in 2018. In essence, real potential GDP is a measure of
the trend in actual GDP that smoothes out business cycle fluctuations. Potential GDP is one of several

important inputs for monetary policymakers. When the economy is expanding below its potential, known as a

alia




negative output gap, it suggests that easier monetary policy might be warranted in order to spur economic
growth.

The Federal Reserve Bank reduced its key interest rate by 0.25% in September, following the initial cut in
July - the first interest rate reduction in ten years. We recently visited with former New York Federal Reserve
Bank president, William Dudley, who remarked that one of the key lessons from the Japanese economic
malaise is that when the capacity for monetary policy to operate is limited, it is better to act early than late.
His analysis indicates the dovish pivot by the U.S. central bank ensures against downside risk. At worst, if the
Federal Reserve Bank has misjudged the health of the economy, easy monetary policy could ignite higher
inflation, which the Federal Reserve Bank would eventually have to address. However, following nearly
twelve years of inflation readings below the Federal Reserve Bank’s implied 2.0% target, somewhat higher

inflation, from this perspective, would be a welcomed outcome.

As previously mentioned, global bond yields continued to fall around the world during the third quarter,
which has implications for economic growth longer-term. Sub-zero sovereign bond yields in Europe and
Japan were brought about by teetering economic growth, low inflation, and aggressive central bank stimulus,
including negative policy rates and large-scale asset purchases. Falling global interest rates have pushed a
substantial amount of global sovereign debt into negative yielding territory. This dynamic peaked in late
August when over $17 trillion of debt globally traded at a negative yield, representing roughly a quarter of
outstanding government debt. Excluding the U.S., nearly one-half of sovereign bonds yielded a negative
interest rate. Unfortunately, sub-zero yields have yet to lead a near-term economic revival. The long-term
implications of punishing savers and crimping bank profitability are troublesome. The European Central
Bank and the Bank of Japan both lowered key interest rates during the third quarter, with little course change
in sight as central banks are incented to continue reducing rates in an effort to support their economies by

weakening their currencies relative to the U.S. dollar.

CONCLUSION

Whether the longest economic expansion in American history remains intact may depend on the degree to
which consumers are able to maintain spending in order to offset a slump in manufacturing activity
exacerbated by a trade war and strong U.S. dollar. If a fading manufacturing sector in the U.S. and the
Eurozone prove a leading indicator of weakness in the larger services sector, the downturn will be more
widespread.
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If history is a guide, global growth should stabilize and begin to recover early next year as the lagged effects
of easy monetary policy stimulate the economy. It is important to recall that the Federal Reserve Bank was
tightening monetary policy less than a year ago. A further reduction in U.S. policy rates may halt the
ascendant U.S. dollar which would boost the foreign earnings of U.S. corporations. We anticipate the weakest
year-over-year growth in corporate earnings this year will occur in the third quarter when corporate earnings
growth is expected to be roughly one percent. Corporate earnings growth should accelerate beyond the third
quarter as comparisons to the fourth quarter of 2018 and first quarter of 2019 earnings become easier. We
remain constructive on the economic and capital markets outlook, but acknowledge that when economic

growth is close to stall speed, consumer confidence can become vulnerable and the risk to an outside shock to

the economy is higher.
FINANCIAL MARKET TOTAL RETURN*
Annualized Annualized Annualized
Nine One Return Return Return
Third Months Year Two Years Three Years Five Years
Quarter Ending Ending Ending Ending Ending
2019 09/30/19  09/30/19 09/30/19 09/30/19 09/30/19
Standard & Poor’s 500 Index 1.70% 20.55% 4.25% 10.87% 13.39% 10.84%
Russell 2000 Index (2.40%) 14.18% (8.89%) 2.47% 8.23% 8.19%
Value Line Composite Index (1.87%) 11.88% (8.84%) 0.25% 4.55% 3.79%
Dow Jones Industrial Average 1.83% 17.51% 4.21% 12.18% 16.44% 12.28%
NASDAQ (OTC) Composite 0.18% 21.56% 0.55% 12.19% 15.94% 13.59%
Bloomberg Barclays Capital 1.37% 6.41% 8.17% 3.50% 2.40% 2.68%
Gov’t/Credit Intermediate
Bond Index

* Total Return Includes Income
Michael C. Yeager, CFA
October 3, 2019




LKCM
FUNDS

LKCM Fixed Income Fund

September 30, 2019

Fund Facts

CUSIP: 501885404
Ticker Symbol: LKFIX
Inception Date: 12/30/1997
Minimum Investment: $2,000
Portfolio Turnover Rate* 21%

Investment Objective:  The Fund seeks current income.
Managers:
CFA, CIC
Web: www.lkemfunds.com
Phone: 1-800-688-LKCM

Joan M. Maynard, Scot C. Hollmann, CFA, CIC, Mark L. Johnson,

LKCM Fixed Income Fund

About The Adviser

Luther King Capital Management
Corporation was founded in 1979 and
provides investment management services
to investment companies, employee benefit
plans, endowments, foundations, pension
and profit sharing plans, trusts, estates, and
high net-worth individuals.

Portfolio Managers

Joan M. Maynard is the lead portfolio
manager of the LKCM Fixed Income
Fund and oversees the investment team

responsible for the LKCM Fixed Income Fund.

Ms. Maynard joined Luther King Capital
Management in 1986 and serves as Principal,
Vice President and Portfolio Manager.

Scot C. Hollmann, CFA, CIC, is a member of
the investment team reponsible for the LKCM
Fixed Income Fund. Mr. Hollmann joined
Luther King Capital Management in 1983
and serves as Principal, Vice President and
Partfolio Manager.

Mark L. Johnson, CFA, CIC, is a member

of the investment team responsible for the
LKCM Fixed Income Fund. Mr. Johnson
joined Luther King Capital Management in
2002 and serves as Principal, Vice President
and Portfolio Manager.

Contact us at
1-800-688-LKCM
www.lkemfunds.com

Performance

Returns as of 09/30/19
Expense Ratio

Net' Gross 3 Month

Average Annual Total Returns
Since Incept
10YR 12/30/97

YTD 1YR  3YR 5YR

LKCM Fixed Income Fund 050% 0.78% 1.13%

Bloomberg Barclays Interm, 1.37%
Gov/Credit Bond Index e

Lipper Short Intermediate Invest.

Grade Debt Funds Indx 0.99%

6.10% 6.64% 2.36% 243% 2.98% 4.28%
6.41% 817% 240% 268% 3.05% 4.51%
5.04% 586% 231% 224% 2.86% 3.93%

Performance data quoted represents past performance and does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be
worth more or less than their original cost. Fund performance current to the most recent month-end may be lower
or higher than the performance quoted and can be obtained by calling 1-800-688-LKCM. The fund imposes a 1.00%
redemption fee on shares held less than 30 days, and if reflected, the fee would reduce the performance shown.

Top Ten Holdings™**

(% of Net Assets)
Danaher Corporation 3.35% 09/15/25 2.15%
Enterprise Products Operating,
LLC 3.75% 02/15/25 2.14%
Emerson Electric Co. 3.15% 06/01/25 1.94%
Amazon.com, Inc. 2.50% 11/29/22 1.87%
Celgene Corporation 3.63% 05/15/24 1.85%
Federal Home Loan Banks 2.13% 09/18/24 1.84%
Thermo Fisher Scientific, Inc. 4.15% 02/01/24 1.78%
Oracle Corp. 3.25% 11/15/27 1.76%
Trimble Inc. 4,15% 06/15/23 1.73%
Family Dollar Stores, Inc. 5.00% 02/01/21 1.72%

**Excludes Cash and Equivalents.

The composition of the Fund’s holdings and sector weight-
ings are subject to change and are not recommendations to
buy or sell any securities.

Fixed Income Quality Distribution
(% of Net Assets as of 09/30/19)

BBB 38.8%
AA 33.0%
A 22.9%
BB 2.9%
B 1.0%
Not Rated 0.0%

Sector Weightings

- U.S. Govemment Sponsored Entities 17.1%
[ Financials 14.6%

[B Health Care 10.8%

[ U.s. Govemment Issues 9.6%
[ Industrials 9.5%

[ communication Services 9.0%
Energy 7.9%

[ Information Technology 6.5%

Consumer Discretionary 5.4%
[ Real Estate 2.9%

[ Materials 2.7%
Consumer Staples 2.1%
[] cash & Equivalents 1.4%
Portfolio Composition
(% of Net Assets)
Fixed Income 98.6%
Cash Equivalents 1.4%

*Fiscal year to date from 1/1/19 to 09/30/19.

The fixed income quality distribution uses the Standard and Poor's scale. Bond ratings are expressed as letters ranging from
‘AAA, which is the highest grade, to ‘C’ (‘junk”), which is the lowest grade.

The Funds’ investment objectives, risks, charges, and expenses must be considered carefully before investing. The Funds’ summary and statutory
prospectuses contain this and other important information about the Funds. Please read the summary and statutory prospectuses carefully before
investing. To obtain a hardcopy, please call 1-800-688-LKCM. Read carefully before investing.

Investments in debt securities typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt securities.

‘Expense ratios above are as December 31, 2018, the Fund's prior fiscal year end, as reported in the Fund's current prospectus. Luther King Capital Management has contractually agreed to
waive all or a portion of its management fee and/or reimburse the Fund through May 1, 2020 to maintain designated expense ratios. Investment performance reflects fee waivers in effect. In the
absence of such waivers, total return would be reduced. Investment performance for the last quarter is based upon the net expense ratio.

The Bloomberg Barclays U.S, Intermediate Govemment/Credit Bond Index is an unmanaged market value weighted index measuring both the principal price changes of, and income providgd by,
the underlying universe of securities that comprise the index. The Lipper Short Intermediate Investment-Grade Debt Funds Index is an unmanaged index generally considered representative of
short intermediate investment grade mutual funds tracked by Lipper, Inc. You cannot invest directly in an index.

The Fund is distributed by Quasar Distributors, LLC.



